QEDA SITKA ECONOMIC DEVELOPMENT ASSOCIATION
R e R 329 Harbor Drive, Suite 212 Sitka, Alaska 99835 {907) 747-2660 fax (907) 747-7688 www.sitka.net

Thursday, August, 2008

MEMORANDUM

To: Sawmill Cove Industrial Park Board
From: Garry White, Director

Subject: Tongass Biofuels Short term lease

At the August 4th, 2008 meeting the Sawmill Cove Board approved a short term lease
with Tongass Biofuels for 1,500 SF with location to be determined.

On August 5™ 2008, Tongass Biofuel partners, Scott Brylinsky and Director met at the
stores building to determine a location and agreed that the SW corner of the second floor
of the Stores Building know as area S-3 according to the map of the building would work
for all parties. The area is a 40° X 40’ area equally 1,600 FT.

Tongass Biofuels request to increase their lease area by 100°.

This additional 100’ increase will making monitoring the lease area easier for all parties
involved as it has already developed boundaries.
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