SED SITKA ECONOMIC DEVELOPMENT ASSOCIATION

329 Harbor Drive, Suite 212 Sitka, Alaska 99835 (907) 747-2660 fax (907) 747-7688 www.sitka.net

Thursday, August 21, 2008

MEMORANDUM

To: Sawmill Cove Industrial Park Board
From: Garry White, Director

Subject: TAB Property at SCIP

At the July 10, 2008 meeting the SCIP Board approved to send a 45 day cure letter to TAB
regarding the First Condition of Reversion as per the purchase agreement between TAB and
CBS. An official letter send by certified mail dated July 15, 2008. The 45 day clock will expire
on August 29, 2008.

Attached is information retrieved from the State of Alaska Recorder’s Office which shows on
12/06/2006 CBS granted title of the property know as Lot 5 in the SCIP to TAB. At the same
time and date TAB turned around and granted title of the property to Cove Partnerships LLC.
Cove Partnership LLC appear to hold title to the property know as Lot 5 in the SCIP.

Cove Partners LLC are aware of 45 day cure letter and have retained the law firm Baxter Bruce
& Sullivan P.C. to represent their interests. Kent Sullivan of the firm has contacted me by phone
and certified letter to request an additional 21 days be added to the 45 days default cure deadline
for his firm to have sufficient time to review the case. They plan to prepare a response no later
than September 19, 2008.
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OF COUMNSEL

AUgUSt 13, 2008 FRED J. BAXTER

SENT VIA FIRST CLASS MAIL &
FACSIMILIE TRANSMISSION TO: (907) 747-7688

Garry White

Executive Director

Sawmill Cove Industrial Park
329 Harbor Drive Suite 212
Sitka, Alaska 99835

Re: Cove Partners, LLC
Our File No. 9150-000

Dear Mr. White:

This firm represents Cove Partners, LLC (“Cove Partners”) concerning its ownership of
Lot 5, Sawmill Cove Industrial Park Subdivision No. 1, according to Plat 2006-8, records of the
Sitka Recording District, First Judicial District, State of Alaska. Please ensure that all future
communications in this regard are directed to this firm. It is Cove Partners’ understanding that
the City and Borough of Sitka ("CBS") provided a "forty-five day written notice to cure default
related to Reversionary Interest" to True Alaska Bottling Company President, C.R. Kearns, on
or about July 15, 2008. It is also our understanding that CBS counsel, Ms. Theresa Hillhouse,
Esq., has asked that all responses and inquiries regarding this notice be directed to you. I have
copied Ms. Hillhouse with this letter. If for some reason our understanding is incorrect
regarding contacting you directly, please let me know.

Cove Partners currently owns the real property that is the subject of the above-referenced
notice. Based upon Cove Partners’ interest in this property, Cove Partners wishes to address the
concerns raised by CBS in its letter of July 15, 2008. In order to do so, Cove Partners requests
an additional three weeks beyond the deadline currently set to expire on August 29, 2008. This
additional time is requested so that our firm may review all of the relevant documentation
concerning this matter, consult with our client regarding the issues at hand and potential
resolution of the same, and finally, to prepare a response to you no later than September 19,
2008. Please let me know if this is not acceptable.

OFFICES LOCATED AT PROFESSIOMNAL PLAZA P30 GLACIER HIGHWVAY, SUITE A-201
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If you have any questions regarding this letter or the matters referenced herein, please

feel free to contact me at (907) 789-3166 or zsullivan@baxterbrucelaw.com. Thank you for
your anticipated understanding and consideration.

Sincerely,

BAXTER BRUCE & SULLIVAN P.C.

ent Sullivan

ZKS/mym
c: Theresa Hillhouse, Esq., CBS Attorney
Jim Dinley, CBS Administrator

C.R. Kearns, President, True Alaska Bottling Company
Cove Partners, LLC

Cabot Christianson, Esq.



